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MINISTRY OF FINANCE AND COMPANY AFFAIRS 
' (Department of Company Affairs) 

NOTIFICATION 

New Delhi, the 5th February, 2003 . . . . 

GSR 89(E).^-ln exercise of the powers conferred by clause (b) of sub-section (1) of Section 4 , rea wi 
sub-sccaS; ( I B) or Section 3.4 of the Companies Act, .956, the Centra. Government hereby makes the foHowmg rnles, 

- * 1 Short Title and Commencement.— (1) These rules may be called Director s Relath es (Office or Place of Profit) 

Rl ^ (2) They shall come into force on the date of their publication in the Official Gazette. _ 

2 Applicability.—These rules shall apply to all companies registered under the Companies Act, 1956 except 

Government in case of Appointment of Relatives etc. of Dii^ors.-Noa^mfor 
an office or place of profit in a company shall lake effect unless approved by the Central Government on an a p i 
respect of— 

(a) Parther or relative of a Director or Manager; or 

(b) Firm in which such Director or Manager, or relative of either is a partner; or ^ D * or Member 

(c) Private company of which such Director or Manager or relative of either is a Di ec 

proposcom ,*^ 3 ^ the shareholding of the Directors along wiih h.s/her/the.r relabves, the 

public holding, institutional holding (each institution separately). . f simj iarly placed 

(4) The educational qualirreaUon/experience, pay scale, allowances and^othmr benefits olsrni a y p 

executives. in case of the appointment of a relative, then, an undertaking from the: the 

. company (hat the similarly placed employees are getting the comparable salary shall also be enclosed along won 

application L „ sof ^ empl ^ vvhoarem 

,A ti u>mnl number of relatives of all tlie Directors either appointed as Managmg/wholeUme Director, Man g 

a Selection Committee^ ewession “Selection Committee” means a Committee, 
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